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Guarantee application and counter indemnity

Date: a'q)qu Letter of Guarantee no: 29, Voo Llb>
Beneficiary: :adivall | Applicant : D plhal) adia

Account number: b A8
Address: (Ol | Address : 1O giad)
Tel/Fax : tad) puS/iila | Tel/Fax : Dby Cus/inla

Under my/our full and irrevocable responsibility, please issue a
Letter of Guarantee in favor of the above mentioned beneficiary as per
the particulars given below:

Type of guarantee

[ Bid Bond
[ Advance Payment Bond.
[ Performance Bond

[ Payment Bond
[~ Other:

[ In your standard text acceptable to the Beneficiary

[ In the attached text duly signed by me/us subject to Bank's
acceptance.

Contract / Purpose :

Amount of the Letter of Guarantee :
Being % of the amount of the contract.
Expiry Date :

In consideration of your issuing the above Letter of Guarantee, I/We,
the undersigned, hereby irrevocably and unconditionally agree as
follows:
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Date: Name of Client:

Amount of the Transaction:




1. Unless the Bank expressly agrees otherwise with
me/us in writing, the Letter of Guarantees is
unconditional, irrevocable and independent from
any contract. I/We acknowledge and agree that the
Bank must pay the Beneficiary on the Beneficiary’s
first request satisfying the terms for a demand
under the Letter of Guarantee and regardless of (i)
any change in the conditions of the underlying
contract; (i) any extension of the underlying
contract; (iii) any change in the scope of work or
the nature of the work to be performed under the
underlying contract; (iv) any omission, act or
proceeding by me/us or the Beneficiary or any third
party; or (v) any other objection whatsoever by

me/us or any third party.

2. I/We hereby undertake to promptly pay to the
Bank, and in all cases to keep harmless and
indemnify the Bank for, all amounts paid to the
Beneficiary and all claims, demands,
fees/commission, service charges, costs (including
without limitation legal fees), expenses and other
liabilities whatsoever arising in connection with the
Letter of Guarantee or the enforcement of the
Bank’s rights. I/We hereby grant the Bank a right
of set-off over my/our accounts in its books. The
Bank is therefore authorized to debit my/our
Accounts (without my/our prior approval notice to
me/us) for any amount payable to the Beneficiary
pursuant to the Letter of Guarantee and for any
fees/commission, service charges, costs (including
without limitation legal fees), expenses and other
liabilities which may be incurred in connection with
the Letter of Guarantee or the enforcement of the

Bank’s rights.
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Date:

Name of Client:

Amount of the Transaction:



3. I/We agree that upon the Bank’s first demand.
I/We shall immediately deposit with the Bank, as
security for any and all of my/our liabilities
hereunder, funds sufficient to cover the value of
the Letter of Guarantee plus all fees, commission,
charges or other amounts payable by me/us in
connection with the Letter of Guarantee and/or the
enforcement of the Bank’s rights. I/We further
agree that if sufficient funds are available, the Bank
may (at its option and without my/our prior
approval or prior notice to me/us) block funds in
any of my/our accounts in its books and hold such

funds as security for my/our liabilities hereunder.

4. Unless the text of the Letter of Guarantee
provides otherwise or unless the Bank expressly
agrees otherwise with me/us in writing, I/We
agree that if the Bank receives a written notice
from the Beneficiary requesting the Bank to
extend the validity date of the Letter of
Guarantee prior to its stated expiry date or the
expiry date of any extension thereof, the Bank
may (at its sole discretion and without obtaining
my/our approval or giving me/us notice and
irrespective of any objection by me/us) either: (i)
extend the Letter of Guarantee from its original
expiration date or from the expiration date of any
extension for the period specified by the
beneficiary in the extension request or (ii) pay
the beneficiary the value of the Letter of

Guarantee.

5. I/We shall pay the Bank a fee/commission on
the amount of the Letter of Guarantee at the rate

specified by the Bank, such fee to be paid in
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Date:

Name of Client:

Amount of the Transaction:



advance on the date of issue of the Letter of

Guarantee and the date(s) of any extension (s).

6. It is agreed that the mere issue by the Bank
of the Letter of Guarantee shall not obligate the
Bank to issue further Letters of Guarantee

required under the underlying contract.

7. Any dispute with respect to the Letter of
Guarantee shall be resolved exclusively by the
competent authorities in the Kingdom of Saudi
Arabia and according to the Saudi law,

regulations, decisions, rules and instructions.
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NAME OF SIGNATORY(IES) :
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CAPACITY OF SIGNATORY(IES) :
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NAME, ADDRESS AND SEAL OF THE COMPANY :
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Name of Client:
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